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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

Subject: [O1] Fundamentals of Financial Accounting          Level: Operational Level-1 

Time Allowed: 02 Hours 30 Minutes                                                                    Maximum Marks: 100 

MULTIPLE CHOICE QUESTIONS (MCQs): 

 
1. A firm’s bank statement shows that during the month of May 2023, Rs.300 have been debited as 

bank charges and Rs.200 have been credited on account of dividend income. The balance on 
May 31, 2023, as per the bank statement is Rs.600 overdrawn. If both the above entries remain 
unrecorded in the cash book, then what would be the balance as per the cash book on May 31, 2023? 

 A Rs.500 debit 

 B Rs.500 credit 

 C Rs.600 credit 

 D Rs.700 credit 

   

2. To check whether there is a matching credit entry for every debit entry, _______________ is 
prepared. 

 A receipt and payment account 

 B nominal ledger 

 C trial balance 

 D control account 

   

3. With the help of an accounting equation, complete the following:  
 
  Rs. 

Assets Liabilities Equity 

1,450,657 595,863 ? 
? 755,823 1,415,670 

1,291,875 ? 985,624 

  

 A (i) 854,794 ; (ii) 659,847 ; (iii) 306,251 

 B (i) 854,794 ; (ii) 2,171,493 ; (iii) 306,251 

 C (i) 2,046,520 ; (ii) 659,847 ; (iii) -306,251 

 D (i) 854,794 ; (ii) 659,847 ; (iii) 2,277,499 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

 
4. Which one of the following errors will affect the balance of a trial balance? 

 A Complete omission of a transaction 

 B Error of principle 

 C Partial omission of a transaction 

 D Compensating errors 

   

5. Cash sales are now returned to business, entry in the books of the seller may be: 

 A Debit Cash account and Credit purchase return 

 B Debit purchase return and Credit Cash account 

 C Debit Cash account and Credit sales return 

 D Debit sales return and Credit Cash account  

   

6. An entry which is made on both sides of a cash book is called: 

 A cash entry. 

 B contra entry. 

 C payment entry. 

 D compound entry. 

   

7. Bad debt is a/ an __________. 

 A selling expense 

 B administrative expense 

 C cost of sales 

 D finance cost 

   

8. On January 01, 2024, Mr. Azeem started a new business. During the year, he made personal 
drawings of Rs.10,000 and invested additional funds in business worth Rs.15,000. The business 
sustained a loss of Rs.20,000. The capital as of December 31, 2024 was Rs.135,000. What was his 
capital as of January 01, 2024? 

 A Rs.150,000 

 B Rs.120,000 

 C Rs.105,000 

 D Rs. 90,000 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

 
9. A laptop was purchased for Rs.120,000 and it was estimated that its residual value will be Rs.20,000 

at the end of its useful life. The monthly depreciation expense of Rs.1,666.6 was recorded by using 
the straight-line method. The annual depreciation rate is: 

 A 25% 

 B 20% 

 C 15% 

 D 18% 

   

10. Ashrafi Limited made a profit for the year of Rs.18,750, after accounting for depreciation of Rs.1,250. 
During the year, non-current assets were purchased for Rs.8,000, receivables increased by 
Rs.1,000, inventories decreased by Rs.1,800, and payables increased by Rs.350. What was Ashrafi 
Limited's increase in cash and bank balances during the year? 

 A Rs.10,650 

 B Rs.10,850 

 C Rs.12,450 

 D Rs.13,150 

   

11. Aging analysis of Accounts Receivable provides all of the following benefits: 

 A customers' details i.e., the amount they owe and the period of their debts. 

 B showing how much amounts have been recovered. 

 C credit control function used to follow up with customers. 

 D timely collection to improve cash flow. 

   

12. Payment of rent expenses is recorded on which side of the cash book? 

 A Receipts 

 B Income 

 C Expense 

 D Payments 

   

13. Accounts payable, accruals and notes payable are listed on the balance sheet as _____________. 

 A accrued liabilities 

 B current liabilities 

 C accumulated liabilities 

 D non-current liabilities 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

14. Bank reconciliation statement identifies the following differences between cash book and bank 
statement except __________________. 

 A Errors 

 B bank charges or interest 

 C profit earned for the period 

 D timing differences 

   

15. Salvage value is an estimate of the asset’s value at the __________. 

 A end of its useful life 

 B beginning of the final year of its use. 

 C end of each accounting period. 

 D None of the above 

   

16. Financial statements should be neutral i.e., gains or losses are neither overstated nor understated. 
This concept is known as: 

 A accrual. 

 B consistency. 

 C going concern. 

 D prudence. 

   

17. Cash and cash equivalents, inventories, and accounts receivable are classified as __________. 

 A assets on the balance sheet 

 B liabilities on the balance sheet 

 C earnings on the income statement 

 D payments on the income statement 

   

18. If the cost of sales is Rs.30,000 and the markup is one-third, then sales will be _______. 

 A Rs.10,000 

 B Rs.13,333 

 C Rs.40,000 

 D Rs.43,333 

  



 

FFA-MP – CBE [SS-2025]  5 of 10 PTO 
 

[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

 
19. An asset is disposed of for Rs.22,700 resulting in loss on disposal of Rs.4,300. The carrying value of 

the asset is ___________. 

 A Rs.9,200 

 B Rs.13,500 

 C Rs.18,400 

 D Rs.27,000 

   

20. In statement of profit or loss ‘carriage out expenses’ are shown under: 

 A Distribution costs 

 B Manufacturing costs 

 C Administrative expenses 

 D Cost of sales 

   

21. Journal entry to record the write-off of an uncollectible account under ‘allowance method’ is given as: 

 A bad debts expense A/c debit and allowance for doubtful debts A/c credit 

 B allowance for doubtful debts A/c debit and bad debts expense A/c credit 

  C allowance for doubtful debts A/c debit and accounts receivable A/c credit  

 D accounts receivable A/c debit and allowance for doubtful debts A/c credit 

   

22. The primary objective of accounting is to provide information for: 

 A starting business. 

 B decision making. 

 C record keeping. 

 D None of the above 

   

23. The opening balance of allowance for doubtful debts account is Rs.1,000, whereas, the closing 
balance of accounts receivable is Rs.100,000. What amount of allowance for doubtful debts should 
be charged to profit or loss using a 5% allowance for doubtful debts for the current accounting period? 

 A Rs.6,000 

 B Rs.4,000 

 C Rs.5,000 

 D Rs.1,000 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

 
24. Accruals concept is also known as ____________. 

 A matching concept 

 B consistency concept 

 C materiality concept 

 D prudence concept 

   

25. When a debt is found to be bad, you must record bad debts by crediting the ___________ account. 

 A bad debt expense 

 B accounts payable 

 C allowance for doubtful debts 

 D accounts receivable 

   

26. Carriage inwards Rs.75,000 has been recorded in the income statement as an operating expense. 
As a result _______________________. 

 A net profit is understated by Rs.75,000 

 B gross profit is overstated by Rs.75,000 

 C gross profit is understated by Rs.75,000 

 D net profit is overstated by Rs.75,000 

   

27. Cash book records: 

 A cash payments only. 

 B cash receipts only. 

 C cash payments and cash receipts. 

 D Neither cash payments nor cash receipts 

   

28. A business’s bank balance increased by Rs.750,000 during its last financial year. During the same 
period it issued shares, raising Rs.1 million and repaid a loan of Rs.750,000. It purchased non-current 
assets for Rs.200,000 and charged depreciation of Rs.100,000. Receivables and inventory increased 
by Rs.575,000. Its profit for the year was: 

 A Rs.1,175,000 

 B Rs.1,275,000 

 C Rs.1,325,000 

 D Rs.1,375,000 

  



 

FFA-MP – CBE [SS-2025]  7 of 10 PTO 
 

[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

 
29. Which one of the following statements is incorrect? 

 
A 

Businesses only report material transactions, events, and balances to end users of financial 
statements. 

 B The transactions are recorded when revenues are earned and expenses are incurred. 

 C Only tangible assets are recognized in the financial statements. 

 
D 

The information presented in the financial statements are not related to the activities of the 
owner. 

   

30. A business had non-current assets with a carrying amount of Rs.50,000 at the start of the financial 
year. During the year the business sold assets that had cost of Rs.4,000 and had been depreciated 
by Rs.1,500. Depreciation for the year was Rs.9,000. The carrying amount of assets at the end of 
the financial year was Rs.46,000. How much cash has been invested in non-current assets during 
the year? 

 A Rs.4,000 

 B Rs.7,500 

 C Rs.9,000 

 D Rs.10,000 

   
 

 
DESCRIPTIVE QUESTIONS: 

 
 1. Differentiate between capital and revenue expenditure. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 2. Explain any five types of errors that occur in business transactions. 

  

Solve/ Type Your Answer Here 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

NUMERICAL ASSESSMENT QUESTIONS (NAQs): 

 
 

1.  

 

 

 

 

 

 

 

 

 
 

Solution: 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

2. 

  

Solution: 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

3.  

 
 
 

 
 
 
 
 
 
 
 
 
 
 

 

Solution: 

 
 

 
 

 
THE END 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

Subject: [O2] Gen. AI & Business Productivity       Level: Operational Level-1 

Time Allowed: 02 Hours 30 minutes  Maximum Marks: 100 

 
MULTIPLE CHOICE QUESTIONS (MCQs): 

 
1. Artificial Intelligence (AI) primarily focuses on: 

 A Increasing internet speed 

 B Creating systems that simulate human intelligence 

 C Designing computer hardware only 

 D Managing databases only 

  
2. In AI, a search algorithm is mainly used to: 

 A Store data permanently 

 B Find solutions by exploring possible states 

 C Increase processor speed 

 D Create computer networks 

  
3. Bayes’ Rule is used to calculate: 

 A Computer memory size 

 B Probability based on prior knowledge 

 C Processing speed 

 D Network bandwidth 

  
4. Which type of machine learning uses labeled data? 

 A Unsupervised learning 

 B Reinforcement learning 

 C Supervised learning 

 D Random learning 

 
 
 

 



 

Gen. AI-MP – CBE [SS-2025]  2 of 9  
 

[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

5. Neural networks are inspired by the structure of: 

 A Human brain neurons 

 B Computer cables 

 C Databases 

 D Operating systems 

  

6. A major societal concern related to AI is: 

 A Faster typing speed 

 B Ethical issues and job transformation 

 C Larger keyboards 

 D Increased screen size 

  

7. Generative AI is mainly designed to: 

 A Repair computer hardware 

 B Create new content such as text, images, and code 

 C Replace operating systems 

 D Increase internet bandwidth 

  

8. Which technology is commonly used for AI image generation? 

 A Database Management System 

 B Diffusion Models 

 C Spreadsheet Software 

 D Firewall 

  

9. A Generative AI project may involve creating: 

 A Text, images, and computer code 

 B Only hardware devices 

 C Only network cables 

 D Only databases 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

10. Large Language Models (LLMs) are mainly designed to: 

 A Understand and generate human-like text 

 B Manufacture processors 

 C Control electricity supply 

 D Replace databases 

  

11. A prompt in AI refers to: 

 A A computer virus 

 B An instruction or input given to an AI model 

 C A hardware component 

 D A programming language 

  

12. The Audience Persona Pattern helps AI to: 

 A Respond according to a specified audience or role 

 B Delete information 

 C Reduce memory usage 

 D Train computer hardware 

  

13. Few-shot prompting means: 

 A Giving AI examples before asking it to perform a task 

 B Removing all instructions 

 C Using fewer computer resources 

 D Avoiding AI models 

  

14. The Recipe Pattern in prompting is useful for: 

 A Providing step-by-step instructions 

 B Encrypting files 

 C Creating networks 

 D Managing databases 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

15. The Fact Check List Pattern helps users to: 

 A Verify accuracy of generated information 

 B Increase computer speed 

 C Create passwords 

 D Install software 

  

16. Ethical AI focuses on: 

 A Responsible and fair use of AI technology 

 B Making computers larger 

 C Increasing internet costs 

 D Removing human involvement completely 

  

17. Which is a key principle of ethical AI? 

 A Bias and discrimination 

 B Transparency and fairness 

 C Data misuse 

 D Lack of accountability 

  

18. Selecting an AI tool should consider: 

 A Its purpose and suitability 

 B Only its color design 

 C Computer brand 

 D Keyboard type 

  

19. Ethical prompt engineering aims to: 

 A Create responsible and user-focused AI outputs 

 B Remove all AI limitations 

 C Increase hardware size 

 D Avoid user needs 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

20. AI is expected to impact the workforce by: 

 A Eliminating all human jobs 

 B Changing job roles and creating new opportunities 

 C Stopping innovation 

 D Removing education 

  

21. IBM Watson Assistant is used for creating: 

 A AI-powered chatbots 

 B Computer games only 

 C Antivirus software 

 D Operating systems 

  

22. In chatbot development, an intent represents: 

 A The user's purpose or goal 

 B A computer virus 

 C A hardware device 

 D A network connection 

  

23. Entities in chatbots are used to identify: 

 A Important information from user input 

 B Computer processors 

 C Internet speed 

 D File size 

  

24. A chatbot dialog defines: 

 A How the chatbot responds to users 

 B Computer screen settings 

 C Database size 

 D Internet configuration 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

25. Deployment of a chatbot means: 

 A Making it available for users 

 B Deleting the chatbot 

 C Changing computer hardware 

 D Creating a database 

  

26. Context variables are used to: 

 A Store information during a conversation 

 B Increase processor speed 

 C Design websites 

 D Remove chatbot features 

  

27. In chatbot design, digressions allow: 

 A Handling unexpected user questions during conversation 

 B Deleting conversations 

 C Blocking users 

 D Removing intents 

  

28. Watson Actions are used to: 

 A Create conversational workflows 

 B Repair computers 

 C Increase storage capacity 

 D Build physical robots 

  

29. A banking sector application of Generative AI could be: 

 A Customer service chatbots 

 B Replacing bank buildings 

 C Printing currency 

 D Eliminating financial records 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

30. Successful AI deployment requires: 

 A Proper planning, data, and ethical considerations 

 B Ignoring users 

 C Removing security measures 

 D Avoiding testing 

  

 

 

DESCRIPTIVE QUESTIONS: 
 

1. A logistics company wants to develop an AI system that finds the shortest delivery route between 
multiple cities. The system explores different possible routes before selecting the best one. 

Which AI concept is being applied? (05) 

A) Database management to store delivery information 
B) Neural networks to replace all decision-making processes 
C) Search algorithms to explore possible solutions and select an optimal route 
D) Machine learning to predict delivery times based only on historical data 

  
 
 
 
 
 
 
 
 

 

 

 

  

2. A bank uses an AI system to identify fraudulent transactions. The system considers previous fraud 
patterns and updates the probability that a new transaction is fraudulent. 

Which AI technique is most relevant? (05) 

A) Random search algorithm for finding fraud records 
B) Bayes’ Rule for updating probabilities based on existing evidence 
C) Neural networks without any training data 
D) Naive Bayes classification using previous transaction features 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

3. An online shopping company wants AI to recommend products by comparing a customer's buying 
behavior with similar customers. 

Which machine learning method is most suitable? (05) 

A) Manual programming of every customer preference 
B) Regression model to predict exact future sales values 
C) Reinforcement learning without customer data 
D) Nearest Neighbor classifier to identify similar customer patterns 

  
 
 
 
 

 

 

 

  
4. A marketing company uses AI to create product descriptions, social media posts, and advertising 

images. 

Which statement best describes this use case? (05) 

A) Generative AI is being used to create new text and visual content 
B) Traditional software is generating content without AI models 
C) AI is only being used to analyze existing customer databases 
D) Generative AI is replacing all marketing decisions without human review 

  
 
 
 
 

 

 

 

  

5. A student asks ChatGPT: "Explain artificial intelligence as if you are teaching a beginner with no 
technical background." 

Which prompt pattern is being used? (05) 

A) Template Pattern, where AI follows a fixed structure only 
B) Question Refinement Pattern, where AI improves the original question 
C) Audience Persona Pattern, where AI responds according to a specified audience 
D) Game Play Pattern, where AI acts as part of a game 

  
 
 
 
 

 

 

 

  

6. A bank introduces an AI loan approval system. Before deployment, the bank checks whether the 
system treats applicants fairly regardless of background. 

Which ethical AI principle is being considered? (05) 

A) Increasing automation without human responsibility 
B) Fairness and avoiding bias in AI decisions 
C) Reducing the amount of customer information collected 
D) Transparency by making the AI system faster 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested 
in exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) 
and respective weightage of the subject.] 

 

 
 

 

 

  

7. A customer asks a banking chatbot, "I want to check my account balance." The chatbot identifies the 
user's goal and extracts the account number provided. 

Which chatbot components are involved? (05) 

A) Intent identifies the customer's purpose and entity extracts account information 
B) Deployment creates the customer's banking request 
C) Entity identifies the customer's purpose and intent stores account information 
D) Dialog replaces both intents and entities completely 

 

 
 

 

 

  
8. A bank plans to implement a Generative AI chatbot for customer support. The team tests the system, 

protects customer data, and monitors responses before launch. 

What does this represent? (05) 

A) Complete replacement of human employees by AI 
B) Simple chatbot installation without requiring evaluation 
C) Using AI without considering customer privacy 
D) Responsible AI deployment involving testing, security, and ethical considerations 

 

 
 

 

 

  

THE END 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

Subject: [O3] Business & Commercial Laws           Level: Operational Level-1 

Time Allowed: 02 Hours 30 Minutes                                                                    Maximum Marks: 100 

MULTIPLE CHOICE QUESTIONS (MCQs): 

 
1. The purpose of civil law is ____________. 

 A punishment 

 B compensation 

 C amicable settlement 

 D imprisonment 

   

2. Which one of the following is salient feature of a ‘quasi contract’? 

 A ‘Quasi contract’ is neither imposed by law nor arise from any agreement. 

 B ‘Quasi contract’ is either imposed by law or arise from any agreement. 

 C ‘Quasi contract’ is not imposed by law and arise from any agreement. 

 D ‘Quasi contract’ is imposed by law and does not arise from any agreement. 

   

3. Agency by ____________ is created by law, under certain circumstances, where there is no 
opportunity of communicating by one person with the other. 

 A Necessity 

 B Estoppels 

 C holding out 

 D ratification 

   

4. When seller delivers to the buyer a quantity of goods larger than he contracted to sell, then which of 
the following option(s) is buyer legally entitled to exercise? 

(i) Reject the whole.  
(ii) Accept the whole.  
(iii) Accept the quantity he ordered and reject the rest. 

 A (iii) only 

 B (ii) & (iii) only 

 C (i) & (iii) only 

 D (i), (ii) & (iii) 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

5. Mr. Najmi has 1,000 bags of rice. He promises to sell 150 bags out of them to Mr. Bazmi. It is a 
contract of: 

 A unascertained goods 

 B ascertained goods 

 C contingent goods 

 D specific goods 

   

6. In terms of the Sale of Goods Act, 1930 if the agreement does not specify  who would bear the 
expenses of putting the goods into deliverable state, then it is to be: 

 A borne by the buyer. 

 B borne by the seller. 

 C borne 50% by the buyer and 50% by the seller. 

 D as decided by arbitration. 

   

7. When there is a contract for sale of goods by sample as well as by description, there is an implied 
condition that the bulk of the goods shall correspond with: 

 A sample and description both. 

 B either sample or description. 

 C sample only. 

 D description only. 

   

8. Contract Act was passed in year ____________. 

 A 1857 

 B 1872 

 C 1957 

 D 1972 

   

9. A partner who does not participate in any management or administrative process of the firm is known 
as ___________. 

 A partner by estoppel 

 B sleeping partner 

 C managing partner 

 D sub-partner 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

10. In a ______________ the partners, whether latent or known, usually use no firm or social name and 
incur no responsibilities beyond the limit of certain adventure e.g. an agreement to buy a jewel and 
sell it at a profit. 

 A limited partnership 

 B partnership at will 

 C particular partnership 

 D joint venture 

   

11. If at any time the number of partners in a firm gets reduced to ____________ for any reason, the firm 
would cease to be a partnership firm. 

 A four 

 B three 

 C two 

 D one 

   

12. A bill of exchange which is not expressed to be payable on demand is: 

 A entitled to 5 days of grace 

 B entitled to 2 days of grace 

 C entitled to 3 days of grace 

 D entitled to 10 days of grace 

   

13. How many parties are involved in the Bill of Exchange? 

 A 2 

 B 3 

 C 4 

 D 1 

   

14. Section 13 of the Negotiable Instruments Act, 1881 mentions three kinds of negotiable instruments 
by statute, which are: 

 A promissory note, bill of exchange and bill of lading 

 B bill of exchange, cheque and share certificates carrier receipts 

 C promissory note, bill of exchange and cheque 

 D promissory note, cheque and postal order 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

15. An instrument in writing containing an unconditional undertaking signed by the maker, to pay a 
certain sum of money only to, or to the order of, a certain person, or to the bearer of the instrument 
is called: 

 A cheque 

 B bill of exchange 

 C promissory note 

 D bonds 

   

16. Agreement to sell is a/an _________ contract. 

 A executed 

 B executory 

 C contingent 

 D exemplary 

   

17. The term ‘property’ in Sale of Goods Act means _____________. 

 A ownership 

 B possession 

 C custody 

 D price 

   

18. Which of the following is not an essential of a valid offer? 

 A It must be intended to create legal relations 

 B It must be certain 

 C It must be communicated to the offeree 

 D It must be sent through TCS only 

   

19. Which of the following is/ are legal rules as to acceptance? 

 A It must be absolute and unqualified 

 B It must be given before the offer lapses 

 C It cannot precede an offer 

 D All of the above 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

20. Consent is said to be free when it is not caused by: 

 A coercion 

 B undue influence 

 C fraud 

 D All of these 

   

21. Which of the following is/ are characteristic(s) of Partnership? 

 A Association of two or more persons 

 B Agreement 

  C Sharing of profits 

 D All of the above 

   

22. Following are the legal sources of law, except: 

 A legislation. 

 B precedent. 

 C custom. 

 D equity. 

   

23. S and P go into a shop. S says to the shopkeeper. C, Let P have the goods and if he does not pay 
you, I will. This is called  _________. 

 A contract of guarantee 

 B contract of indemnity 

 C wagering agreement 

 D quasi-contract 

   

24. Decision of arbitration is ___________. 

 A Binding 

 B not binding 

 C Voidable 

 D not final 
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25. Code of ethics for organizations typically include a set of _____________________ that guide the   
behavior and decision making of individuals within the organization. 

 A Principles 

 B Advantages 

 C Benefits 

 D Inferences 

   

26. The revealing of an information about an activity i.e. supposed to be illegal and immoral, within a 
private or public organization is called ___________________. 

 A Privileged information 

 B Integrity 

 C Code of Conduct 

 D Whistleblowing 

   

27. ________________ recognizes the role of professional accountancy bodies in promoting and 
enforcing ethical standards within the profession. 

 A ICAP 

 B ICMAP 

 C CIMA 

 D IFAC 

   

28. ______________ is a precedent, which is merely an application of an already existing rule of law. 

 A Original  

 B Declaratory  

 C Binding  

 D Persuasive 

   

29. A contract may be ________________ where the promise has to be performed independent of any 
condition or contingency. 

 A Absolute  

 B Quasi 

 C Contingent 

 D Void 
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30. ____________________ takes place when it is accomplished by means of transfer of a constructive 
possession i.e. the instrument is in the actual possession of his agent. 

 A Assignment of instrument 

 B Constructive delivery 

 C Restrictive endorsement 

 D Presentment for acceptance. 

   
 

 
DESCRIPTIVE QUESTIONS: 

 
 1. Under the provisions of Negotiable Instruments Act, 1881 define ‘Holder in due course’ and ‘Acceptor 

for honour’. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 2. Under the Contract Act, 1872 state an agent’s responsibility in case he appoints a sub-agent without 

having the principal’s authority. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 3. Define principle of ‘holding out’ under the Partnership Act, 1932. 

  

Solve/ Type Your Answer Here 
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 4. Under  the  provisions  of  the  Negotiable  Instruments  Act,  1881  define  the  term ‘Endorsement’. 

  

Solve/ Type Your Answer Here 

  

  

  

  
 5. Under the provisions of the Contract Act, 1872, briefly describe the conditions in which a pledge 

made by a mercantile agent is considered to be a valid pledge. 

  

Solve/ Type Your Answer Here 

  

  

  

  
 6. Define Corporate Code of Ethics? 

  

Solve/ Type Your Answer Here 

  

  

  

  
 7. Differentiate between ‘Condition’ and ‘Warranty’ as defined under the Sale of Goods Act, 1930. 

  

Solve/ Type Your Answer Here 

  

  

  

  
 8. Define conflict of interest? Describe the situations where conflict of interest arise? 

  

Solve/ Type Your Answer Here 

  

  

  

  
  THE END 
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[Note: The questions made available through this Model Paper reflects the pattern of questions to be tested in 
exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
respective weightage of the subject.] 

Subject: [O4] Business Economics                                   Level: Operational Level-2 

Time Allowed: 02 Hours 30 Minutes                                                                    Maximum Marks: 100 

MULTIPLE CHOICE QUESTIONS (MCQs): 

 
1. If government has set the price of a product below its equilibrium price, it is expected that: 

 A Quantity demanded of that product will be equal to quantity supplied 

 B There will be an excess supply of that product. 

 
C 

There will be existence of a black market where individuals will try to take advantage of 
unexploited opportunities. 

 D Quantity supplied of the product will surpass quantity demanded. 

   

2. If the estimated cross price elasticity of both bread and butter is 0.5. It implies that both bread and 
butter are: 

 A normal goods. 

 B substitutes. 

 C elastic goods. 

 D complementary good 

   

3. The elasticity of a demand curve having a constant slope: 

 A Increases at higher price 

 B Decreases at higher price 

 C Increases at lower price 

 D Remains constant at all level.  

   

4. The State Bank of Pakistan’s functions are mainly governed by: 

 A State Bank of Pakistan Act, 1956 

 B Payment System and Electronic Fund Transfer Act, 2007 

 C Foreign Exchange Regulations Act, 1947 

 D All of these 
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5. Which of the following macroeconomic variables is pro-cyclical and leads the business cycle? 

 A Business fixed investment 

 B Residential investment 

 C Nominal interest rates 

 D Unemployment 

   

6. SBP plays a pivotal role in ensuring stability of the _______________ sector(s). 

 A manufacturing 

 B financial 

 C agricultural 

 D all 

   

7. As per Marginal Productivity Theory, the determinant of the reward for labour is the: 

 A Owner 

 B Government 

 C Labour 

 D Marginal product 

   

8. In case of a perfect competition, the firm sell goods that are ________________ in nature. 

 A Homogenous 

 B Non-homogenous 

 C Substitutable 

 D elastic  

   

9. If a person is willing to work but fails to get any job, such type unemployment is term as: 

 A Voluntary 

 B Involuntary 

 C Proportional 

 D Non-proportional 
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10. Which of the following is not a characteristic of a perfect competition? 

 A Heterogeneous product 

 B Freedom of entry and exit 

 C Perfect information about prices 

 D Each sealer is a price taker 

   

11. In perfectly competitive markets, the profit maximizing rule can be represented by: 

 A MR = ATC 

 B MR = AVC 

 C P = MC 

 D P = ATC 

   

12. An implicit cost for a firm includes the: 

 A Cost of workers' wages and salaries of the firm 

 B Cost paid for leasing a building of the firm 

 C Cost paid for production supplies of the firm 

 D Cost of wages foregone by the owner of the firm 

   

13. Which one of the following would not be the outcome of government intervention to prevent prices 
from reaching their equilibrium level? 

 A Shortages or surpluses. 

 B Demand and supply not equal 

 C Reduced profits for producers. 

 D Resources not allocated by price. 

   

14. When price flooring is set above the market equilibrium level of a commodity: 

 A a shortage of goods will develop 

 B a surplus of good will develop 

 C Quantity demanded will be greater than quantity supplied for the good 

 D Quantity demanded by consumers will be greater than the equilibrium price. 
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exams. However, their numbers will vary as per the Question Paper Pattern and Structure (QPPS) and 
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15. Which one of the following changes would shift the aggregate demand curve upwards and in the right 

direction? 

 A A rise in the nominal money supply 

 B An increase in income taxes 

 C An increase in the risk on non-monetary assets 

 D A decrease in the future marginal productivity of capital 

   

16. According to Keynes, in order to get economy out of a slump, the government should: 

 A increase both taxes and government spending. 

 B increase taxes and/or decrease government spending. 

 C cut both taxes and government spending. 

 D decrease taxes and/or increase government spending. 

   

17. Net national product equals: 

 A gross national product minus indirect business taxes. 

 B national income minus indirect business taxes. 

 C national income plus depreciation. 

 D gross national product minus depreciation. 

   

18. Given the price, if the cost of production increases because of higher price of raw materials, the 
supply: 

 A Increases  

 B Decreases 

 C Remains the same 

 D Cannot be predicted 

   

19. Industries that are extremely sensitive to the business cycle are the: 

 A Durable goods and service sectors. 

 B Non-durable goods and service sectors. 

 C Capital goods and non-durable goods sectors. 

 D Capital goods and durable goods sectors. 
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20. ___________ is the total final output produced with inputs owned by the residents of a country during 

a year. 

 A Gross national product 

 B Gross domestic product 

 C Net national product 

 D Net domestic product 

   

21. In economics, the term “scarcity” refers to the fact that: 

 A everything worthwhile costs money. 

 B Even in wealthy societies, like the United States, some people are poor. 

 C no society is able to produce enough to fully satisfy the desires of people for goods. 

 D sometimes shortages of a product result if its price is set too low. 

   

22. Which of the following market participants are not involved in the secondary markets? 

 A Traders 

 B Underwriters 

 C Brokers 

 D Pension fund managers 

   

23. A reduction in the demand for coal and steel is likely to lead to which type of unemployment? 

 A voluntary 

 B frictional 

 C structural 

 D cyclical 

   

24. The total demand for goods and services in an economy is known as: 

 A Gross national product. 

 B National demand 

 C Aggregate demand 

 D Economy-wide demand 
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25. If the government wishes to pursue an expansionary fiscal policy it should perform which of the 

following actions? 

 A reduce taxes, increase government expenditure 

 B increase taxes, reduce government expenditure 

 C increase taxes, increase government expenditure 

 D reduce taxes, reduce government expenditure 

   

26. The important feature of ___________ is that each individual firm can affect the market price. 

 A monopoly 

 B duopoly 

 C perfect competition 

 D oligopoly 

   

27. Market equilibrium of a commodity is determined by: 

 A Government intervention 

 B Aggregate demand 

 C Balancing of demand and supply position 

 D Aggregate supply 

   

28. The redistribution of income that inflation entails depends fundamentally on: 

 A The current rate of unemployment 

 B Correct anticipation of inflation 

 C Government programs to increase productivity to lower inflation 

 D The current stage of the business cycle 

   

29. Which one of the following is the source of demand pull inflation? 

 A Real wage increases 

 B Fiscal deficits 

 C Commodity price increases 

 D Exchange rate depreciation 
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30. Capitalism is: 

 A when government controls every thing 

 B An economic system in which most property (land and capital) is privately owned 

 C where society mostly run as charity 

 D all the capital is invested in big organisations 

   

 

 
DESCRIPTIVE QUESTIONS: 

 
 1. What is Price Elasticity of Demand? 

  

Solve/ Type Your Answer Here 

  

  

  

  

 2. What is positive economics and Normative economics? 

  

Solve/ Type Your Answer Here 

  

  

  

  

 3. Explain GDP as the basic measures of an economy. 

  

Solve/ Type Your Answer Here 
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 4. What are the causes of Inflation? 

  

Solve/ Type Your Answer Here 

  

  

  

  

 5. How do you explain tariff or customs duties? 

  

Solve/ Type Your Answer Here 

  

  

  

  

 6. What is Money demand Curve and how a shift in the Money Demand curve accrue? 

  

Solve/ Type Your Answer Here 

  

  

  

  

 7. Briefly explain the fiscal policy and the budget. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 8. What are Prudential Regulations? 

  

Solve/ Type Your Answer Here 

  

  

  

  

THE END 
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Subject: [O5] Business Mathematics and Statistics         Level: Operational Level-2 

Time Allowed: 02 Hours 30 Minutes                                                                    Maximum Marks: 100 

MULTIPLE CHOICE QUESTIONS (MCQs): 

 

1. Rs.5,000 will give Rs.500 as simple interest at the rate of 5% per annum after _______ years. 

 A 2 

 B 5 

 C 3 

 D 4 

   

2. Index number of the base year is always equal to ___________. 

 A index number of current year 

 B 100 

 C 200 

 D None of the above 

   

3. A man received Rs.100,000 from his friend at 10% per year on simple interest. How much will he pay 
after 5 years? 

 A Rs.10,000 

 B Rs.50,000 

 C Rs.100,000 

 D Rs.150,000 

   

4. A sum of money placed at compound interest doubles itself in 5 years. It will amount to eight times 
in: 

 A 10 years. 

 B 12 years. 

 C 15 years. 

 D 20 years. 
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5. In a system of equations 2x + y = 3 and x = –1, the value of ‘y’ is ___________. 

 A 5 

 B –5 

 C 1 

 D 2 

   

6. 

  

 A –1 

 B 1 

 C 6 

 D 1/6 

   

7. What is the probability of drawing two ‘Kings’ from a pack of 52 cards without replacement? 

 A  1/13 

 B  3/51 

 C 1/169 

 D 1/221 

   

8. A ___________ hypothesis is a hypothesis that is to be tested for possible rejection under the 
assumption that it is true. 

 A null 

 B alternative 

 C testing 

 D significant 

   

9. The net present value (NPV) of a project is Rs.25,000, when the discount rate  is 15%. Which one of 
the following statements is correct on the basis of the information given? 

 A The initial investment in this project is Rs.25,000. 

 B If the discount rate is decreased to 14%, the NPV would decrease. 

 C If the discount rate is increased to 16%, the NPV would increase. 

 D The project is viable investing at 15%. 
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10. Cumulative frequencies indicate: 

 A how many observations fall at or below a particular class. 

 B how many observations fall at or above a particular class. 

 C how many observations fall at a particular class. 

 D None of the above 

   

11. In a distribution, an ogive is a graph drawn from: 

 A frequencies. 

 B relative frequencies. 

 C cumulative frequencies. 

 D raw data. 

   

12. A man wants to sell his laptop. There are two offers, one at Rs.10,000 cash and the other on credit 
of Rs.11,800 to be paid after one year. Money could be invested at 18% per annum compounded 
annually. Which is the better option? 

 A Rs.10,000 in cash 

 B Rs.11,800 after one year 

 C Both are equally good 

 D None of the above 

   

13. The net present value at discount rate of 12% is Rs.–2,000 and at 11% it is Rs.2,808. Which one of 
the following statements about internal rate of return (IRR) is correct? 

 A The IRR must be below 11% 

 B The IRR must lie between 11% and 12% 

 C The IRR must be 11% 

 D The IRR must be 12% 

   

14. Given a normal distribution, population variance = 16, population mean = 12 and value of standard 
normal variable (z) = 1.25. The value of variable ‘x’ is __________. 

 A  8 

 B  7 

 C 32 

 D 17 
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15. A confidence interval will be widened if: 

 A The confidence level is increased and the sample size is reduced 

 B The confidence level is increased and the sample size is increased 

 C The confidence level is decreased and the sample size is increased 

 D The confidence level is decreased and the sample size is decreased 

   

16. The amount of Rs.7,500 at compound interest rate of 4% per annum for 2 years would be 
________. 

 A Rs.8,112 

 B Rs.8,000 

 C Rs.8,100 

 D Rs.8,300 

   

17. What amount of money should be invested for 5 years to get a sum of Rs.1,000,000. If interest is 
compounded half yearly at the rate of 8% per annum? 

 A Rs.606,000 

 B Rs.680,583 

 C Rs.675,564 

 D Rs.714,286 

   

18. 

 

 A 65 

 B 70 

 C 69 

 D 60 
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19. ____________ of Laspeyre’s Index and Paasche’s Index is called Fisher’s Index. 

 A Arithmetic mean 

 B Geometric mean 

 C Harmonic mean 

 D Product 

   

20. The standard deviation of a sample of data is 36. What is the value of the variance? 

 A 6 

 B 1,296 

 C 2,168 

 D 7,776 

   

21. What is the variance of the five numbers 4,6,8,12,15? 

 A 8.9 

 B 9.0 

 C 80 

 D 16 

   

22. In a histogram, one class is two-thirds the width of the other classes. If the score in that class is 20, 
the correct height to plot on the histogram is: 

 A 13.33 

 B 21.00 

 C 33.33 

 D 30.00 

   

23. In calculating the regression equation linking two variables, the standard formulae for the regression 
coefficient are given in terms of X and Y. Which one of the following is true? 

 A Y must be the variable shown on the vertical axis of a scatter graph 

 B X must be the variable which will be forecast 

 C It does not matter which variable is which 

 D Y must be dependent variable 
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24. If the first derivative of function ‘f’ is positive throughout an interval, then the function is called 
_________ function of an interval. 

 A increasing 

 B decreasing 

 C negative 

 D positive 

   

25. Mr. Hashim is investing Rs.400,000 in a risk-free security yielding a return of 10% (compounded 
annually) for a period of 5 years. What will be the accumulated amount at the end of year 5? 

 A 2,000,805 

 B 2,200,902 

 C 440,510 

 D 644,204 

   

26. An amount of Rs.63,248 is invested at 6%per annum compounded half-y early. How long will it take 
to grow to Rs.85,000? (Round off to nearest whole number.) 

 A 6 years 

 B 5 years 

 C 4 years 

 D 9 years 

   

27. If the frequencies of first four numbers is out of 1, 2, 4, 6, 8 are 2, 3, 3, 2 respectively, then the 
frequency of 8 if their arithmetic mean is 5, _______. 

 A 4 

 B 5 

 C 6 

 D 7 
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28. Let 'r' be the correlation coefficient between two variables 'x' and 'y'. If the variables 'x' multiplied by 
3 and the variable 'y' is increased by 2, then correlation coefficient of the new set of variables is 
___________. 

 A r 

 B 3r 

 C 3r + 2 

 D 2r + 3 

   

29. Suppose that a population consists of the values 3, 4, 5 and 6. If a sample of size 2 is drawn from 
the population without replacement, then how many samples will be drawn? 

 A 2 

 B 4 

 C 6 

 D 8 

   

30. If a time series has an even number of years and we use coding, then each coded interval is equal 
to ___________. 

 A six months  

 B one month  

 C two years  

 D one year 

   

 

 
DESCRIPTIVE QUESTIONS: 

 
 1. Explain briefly break even model. 

  

Solve/ Type Your Answer Here 
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 2. Define the following: 

• Universal set 

• Complement 

• Null set 

• Subset 

  

Solve/ Type Your Answer Here 

  

  

  

  

 3. Differentiate between Arithmetic mean and Geometric mean. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 4. What is time series? Write down its components. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 5. Determine ‘x’ and ‘y’ intercepts for the following quadratic equation:  

   y = –x2 + 3x + 4 

  

Solve/ Type Your Answer Here 
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 6. 

 

  

Solve/ Type Your Answer Here 

  

  

  

  

 7. 

 

Required: 

 

  

Solve/ Type Your Answer Here 

  

  

  

  

 8. 

 

Required: 

 

  

Solve/ Type Your Answer Here 
  

  

  

  

THE END 
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Subject: [O6] Fundamentals of Cost & Management Accounting            Level: Operational Level - 2

Time Allowed: 02 Hours 30 Minutes                                                                    Maximum Marks: 100 

MULTIPLE CHOICE QUESTIONS (MCQs): 

 
1. In a manufacturing company, the cost debited to work-in-process inventory account represents: 

 A Direct material used, direct labour and manufacturing overhead. 

 B Cost of finished goods manufactured. 

 C Period cost and product cost. 

 D None of the above. 

   

2. The variable factory overhead rate under practical capacity, expected actual capacity and normal 
capacity levels would be same: 

 A except for normal capacity. 

 B except for practical capacity. 

 C except for expected actual capacity. 

 D for all three levels. 

   

3. Costs incurred on job no. 1 during the month of January are as follows: Direct material consumed 10 
pounds @ Rs.50 per pound, Direct labour used 4 hours @ Rs.100 per hour. Factory overhead is 
charged to this job @ 60% of direct labour cost. If job is completed during the month, then what would 
be the total cost of job no. 1? 

 A Rs.1,140 

 B Rs.900 

 C Rs.740 

 D Rs.640 

   

4. Which of the following would be classified as indirect labour? 

 A Assembly workers in a company manufacturing television. 

 B A stores assistant in a factory store. 

 C Plasters in a constructions company. 

 D An audit clerk in a firm of auditors. 
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5. Which of the following are characteristics of services costing? 

 A High levels of indirect costs as a proportion of total cost. 

 B Cost units are often intangible. 

 C Use of composite cost units. 

 D All of the above. 

   

6. A business started and completed 10,000 units in a month. It also has 5,000 units at the end of the 
month which are 20% complete. The equivalent production units are ____________. 

 A 10,000 units 

 B 11,000 units 

 C 15,000 units 

 D 14,000 units 

   

7. The salary of supervisor is treated as ____________. 

 A direct labour cost 

 B indirect labour cost 

 C admin overhead expense 

 D admin expense 

   

8. A company absorbs overhead on machine hours which were budgeted at 11,250 hours with 
overheads of Rs.258,750. Actual results were 10,980 hours with overheads of Rs.254,692. Overhead   
costs were ____________. 

 A Under absorbed by Rs.2,152 

 B Over absorbed by Rs.4,058 

 C Under absorbed by Rs.4,058 

 D Over absorbed by Rs.2,152 

   

9. A process cost system is employed in those situations where: 

 A many different products, jobs, or batches of production are being produced in each period. 

 
B 

manufacturing involves a single, homogeneous product that flows evenly through the 
production process on a continuous basis. 

 C a service is performed such as in a law firm or an accounting firm. 

 D full or absorption cost approach is not employed. 
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10. Under a job-order costing system, the dollar amount transferred from work-in-process to finished 

goods is the sum of the costs charged to all jobs: 

 A started in process during the period. 

 B in process during the period. 

 C completed and sold during the period. 

 D completed during the period. 

   

11. The process of cost apportionment is carried out so that: 

 A Costs may be controlled 

 B Cost units gather overheads as they pass through cost centres 

 C Whole items of cost can be charged to cost centres 

 D Common costs are shared among cost centres 

   

12. Variable costs are conventionally deemed to ________________. 

 A be constant per unit of output 

 B vary per unit of output as production volume changes 

 C be constant in total when production volume changes 

 D vary, in total, from period to period when production is constant 

   

13. 

 

 A Rs.9,000 

 B Rs.7,000 

 C Rs.4,000 

 D Rs.12,000 
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14. A management consultancy recovers overhead on chargeable consulting hours. Budgeted overhead 

were Rs.615,000 and actual consulting hours were 32,150. Overheads were under recovered by 
Rs.35,000. If actual overheads were Rs.694,075 what was the budgeted overhead absorption rate 
per hour? 

 A Rs.19.10 

 B Rs.20.50 

 C Rs.21.59 

 D Rs.22.68 

   

15. 

 

 A Rs.24,000 

 B Rs.2,500 

 C Rs.38,500 

 D Rs.8,500 

   

16. What is an equivalent unit? 

 A A unit of output which is identical to all others manufactured in the same process. 

 B Notional whole units used to represent uncompleted work. 

 C A unit of product in relation to which costs are ascertained. 

 D The amount of work achievable, at standard efficiency levels, in an hour. 

   

17. Which of the following is a true statement regarding joint costs? 

 A Joint costs are easily traced to individual products. 

 
B 

The primary reason for allocating joint costs is to determine whether a product should be sold 
immediately or processed further. 

 C The primary reason for allocating joint costs is for inventory valuation for financial reporting. 

 D Joint costs consist only of overhead, never of materials or direct labor. 
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18. Which of the following costs of a joint process would be allocated to the joint products? 

 A materials, labour, and overhead 

 B labour and overhead only 

 C materials and labour only 

 D conversion costs less by-product values 

   

19. Which one of the following statement concerning the difference between management accounts and 
financial accounts is incorrect? 

 
A 

Financial accounts are governed by strict accounting rules and regulations, management 
accounts are not 

 B There is a legal requirement for management accounts 

 
C 

Management  accounts  are often required  for individual  divisions and/or products  whereas 
financial accounts usually cover the whole company 

 
D 

Management accounts are mainly for internal purposes whereas financial accounts are mainly 
for external purposes 

   

20. Labour turnover for the period is calculated as: 

 A number of employees left ÷ average workforce 

 B number of employees left ÷ workforce at the beginning of the period 

 C number of employees left ÷ workforce at the end of the period 

 D None of the above 

 
21. A courier of a mail company is paid a salary of Rs.10,000 per month plus an extra Rs.2 per mail 

article delivered. This labour cost is best described as: 

 A a variable cost 

 B a step cost 

  C a semi-variable cost 

 D a fixed cost 
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22. 

 

 A Option (i) is correct. 

 B Option (ii) is correct. 

 C Option (iii) is correct. 

 D Option (iv) is correct. 

   

23. ____________ are closest to decision makers in a company. 

 A External Auditors 

 B Financial Accountants 

 C Management Accountants 

 D Internal Auditors 

   

24. The joint cost allocation method that assigns joint production costs based on the proportionate share 
of eventual revenues less further processing costs is the: 

 A net realizable value method. 

 B sales-to-production-ratio method. 

 C physical units method. 

 D constant gross margin percentage method. 

   

25. Which statement is correct regarding management accounting? 

 A Information is widely distributed 

 B Information is customized for decision makers 

 C Legal requirements have to be followed 

 D Information regarding specific unit cannot be obtained 
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26. The secondary product recovered in the course of manufacturing a primary product during a joint 

process is: 

 A a by-product. 

 B a joint product. 

 C a replacement product. 

 D a split-off product. 

   

27. When actual price is higher or lower than the standard price, then it is: 

 A Sales price variance 

 B Sales volume variance 

 C Sales mix variance 

 D Sales quantity variance 

   

28. 

 

 A Option (i) is correct. 

 B Option (ii) is correct. 

 C Option (iii) is correct. 

 D Option (iv) is correct. 

   

29. Distribution expenses would be included in _______________. 

 A prime cost 

 B manufacturing overhead 

 C non-production overheads 

 D fixed cost 
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30. 

 

 A Rs.75 favourable 

 B Rs.75 unfavourable 

 C Rs.90 unfavourable 

 D Rs.90 favourable 

   
 

 
DESCRIPTIVE QUESTIONS: 

 
 1. Briefly describe the purposes of standard cost system. 

  

Solve/ Type Your Answer Here 

  

  

  

  

 2. Describe the merits and demerits of ‘First-in-First-Out’ stock valuation method. 

  

Solve/ Type Your Answer Here 
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NUMERICAL ASSESSMENT QUESTIONS (NAQs): 
 

 

1.  

 

 

 

 

 

 

 

 

 

 
 

 

Solution: 
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